Annual Report

[2009-2010]

Address G/F, 12 Borrett Road, MidLevels, HongKong
12

Tel 2521 2880 Fax 2525 1317

Email cdac@netvigator.com Website www.cdac.org.hk



mailto:cdac@netvigator.com

2
v

2

Anniversary B
MEENNEHEE
Community Drug Advisory Counci

74

MissionStatement

The Mission of the Community Drug Advisory Council (CDAC) is to prevent initiation into drug
misuse and minimize dmadpted harms. This will be achieved through educational programs which
raise community awarssedevelop social skills and promote healthy lifestyle choices.
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The CommunityDrug Advisory Council

has committed to preventive drug 25

educationto the community over the pa:

25 yearsOur missionhas always been t

promote healthy living and to alleviat

risk factors that make people prone

drug abuseln response to the increasing 100,000

complex teenage drug abuse proble

CDAC further developed its scope

services last year and have organized c

1,000 drug education activities whic

served more than 100,000 participants.
Primary

Si nce CDAZLI se Rdventaoid Prevention Secondary

i s bet t e has temainad oerear Prevention

principle in promoting  preventive

education Primary and secondar

prevention are in fact ounajor focuses.

With the support oThe Community Ches

of Hong Kong and Health Care an

Promoton Fund, CDAC has provide

preventive drug education activities tc

schools. Their support has helped

maintain close working relationships wit

both local andnternational schools, and

L




provided health and drug education 1
students in primary and secondary schou
and tertiary institutionsThese activities strive
to improve studesb protective factors by
encouraging their establishment of a heal
lifestyle, and preent initiation into drug
abuse. .

For secondary preventive drug education,

are grateful for the Beat Drugs Func H _ Train the
contribution which supported us to tailor mo Trainer s

diverse youthat risk services. We hav

provided various interactive dacational .

activities to strengththeir knowledge, and tc

enhance their motivation to seek help as e:i

intervention. We even offered referral

relevant services to reduce harms associ: .
with drug abuse.

In addition to the preventive drug educatic
we abko adhere to thamportance ofthe
fiTrainrthet r ai ner 6 model ,
comprehensive drug education trainings
parents and teachers on the crucial knowle
and skills. Under the assent of Narcoti |
Division, Security Bureawand theEducation
Bureau, we have beendelivering teacher
training programs to cultivate drdgee
environment in school, and have serv
teachers from primary and secondaghools
in Kowloon and\ew TerritoriesNest

Youth-at risk

L

services: CDACEducation Officersexplained
the consequences of drugbusein a drug

educatiorprogram.
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Thanks to the wide range of support w
received, CDAC maiains ongoing
consolidation and expansion over the yes
On behalf of CDAC, | sincerely tharikhe
Community Chest of Hong Konfpr their
continual support. | would also like t
thank Chan, Lam and Company for servi
as our honorary auditor. In additiome
express gratitude to the support of t
Narcotics Division Security BureauBeat
Drugs Fund, Health Care and Promoti
Fund, Sedan Chair Race Charities Fu
Apple Daily Charitable Foundation, and ¢
other important donors. Their genero
support coributes b the succes®f CDAC
in promoting antrdrug message acros
communities.

| would like to take this opportunity tc
thank all members of the Executi
Committee and staff, whose dedication a
hard work continue to facilitate our abidir
service qality improvement. As we
approach CDACOs 2 ¢
2010, | believe all Executive Committe
members and staff will continue to striy
for the best in providing the most adeque
health and drug education for differer
communities. We will continugo work
closely with government department
nongovernmental organizations, schoo
and volunteers to provide services f
people in need, working hand in hand
promote theantrdrugmessage

25
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Last but not least, | wish to note the departure .
our ViceChairperson, Mr. Yeung Fu Yiu, a
experienced educator

services to accommodate community needs.

the same time | warmly welcome our ne

Executive Committee member Mr. Tong Ni .
Wing. | would also like to welcome new tea
members, Mr. Law Po Wah, Miss Li Yee Lar
Miss Leung Sea WurMiss Wong Mei Yan, anc
Mr. Yeung Pak Ning. | look forward to workin
closely with the Executive Committee and t
team. We will persevere with our devotion ¢
expanding drug education, and work hard
build a healthy society.
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Dr. Fung Cheung Tim
Chairperson
Community Drug Advisory Counci

. Schoolpreventive
drug education activies CDAC Education Officergaised
studentd awarenesgo drug abusethrough holding talks,

games, visits and game stalls
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AgencyHeads Repor

Since our establishment in 1985, CDAr 1985
has always vigorously promoted health ar

drug education to the community. W |

continue to raise community awareness:

drug abuse and related conseqeery e .

endorsing theantidrug messageln 2009,

we continued a successful sustainal’ 1,100

development. We delivered over,1Q0 n 100,000
service programs and have reached o .

100, 000 participants for the first times
Both numbers have increased by 20% frc
2008.
25

1. SchoolServices

it
Under the support ofThe Community c s
Cheg of Hong Kong CDAC has deliverecy
comprehensive and diverkealthand drugx
education to local and international schot-
throughout the years. By giving talks n
primary schools, secondary schools, &t
tertiary institutions, we continue tal
encourage studes to establish healthir .
living habits and prevent students fror Protective factor
initiating drug abuse. .




In response to the increasingly young ade
first time dug abuse, we have expanded
health and drugeducation services to lowe
primary students wter the support of Healtl
Care ad Promotion End. These programs ait
to increase theprotective factos and help
students develop concepaf proper drug use
to reduce possibility of substance abuse¢he

future. At the same time, wpublishediiMy

Health Diary: A Health Education Habdok .
for Junior Primary Studerds and di s

all primary schools in Hong ¢g, which gve

teachers practical teaching materials.
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Regarding our upper primary school projec
we added elements like media culture, p
influence, emotional managenten and
seltfimage to our talks and workshops. The
additions help students to look at the dr
abuse problem from different perspectives ¢
understand the importance of living a chfuge
life.

Appointed by the Narcotics DivisignSecurity
Bureau andeducation Bureau, CDAC has als
conduct-sdt enOmMeacher
primary and secondary school teachers .
Kowloon and New Territories West. Th\Volunteers explained the consequences of dru
programs are conducted by our experien@Puse o participants.

staff that can provide teachers with the lat
trends of drug buse and facilitate them i e e
conducting drug education at schools.

. Group photo of CDAG staff

and volunteers at CDA& communty drug education

programin Tai Po.
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2. Parents Services

Apart from school pr
service is also one

Under the support of Matilda Sedan Chair F
Charities Fund, we have published the biling
ADrug Ediu Patr ie dBookled and
distributed to all primary and secondary schc
and social service organizations in Hong K
The handbook includes articles that encou
parents to communicate with their children
bring up antidrug messages at home. The boc
has been very wetkceived and was called for
addition of nearly one thousand copies. -
shows the strong demand of drug educatior
parents, and we look forward to furtl
expanding our services to respond to this gro
demand.

3. Youthat risk Services

Providing secondary preventive drug educa
for youthat risk was done under the inces:
support of Beat Drugs Fund. Through outre
service, workshops, and rehabilitation vis

CDAC continues to promotantirdrug messac .

amongst this group of adolescentiese task
encourage participants to replace drug abuse
alternative activities and methods and also a
us to offer early intervention for those in neec
order to more widely disseminate adtug
message in thecommunity, we continue to
publish the per i odi cal publ

L

Community educatiornpromotedanti-drug message througt

display board exhibition.

Lec

Prevention

L

YOUTH Express

Secondary




Ex pr d¢osgve this group of adolescer
accurate information ordrugs and healthy
living. CDAC will continue working witr
different government departments and sc
services groups to provide the most befit s
services for youtfat risk.
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4. Community Education Services .

Communitycent ered i s on

values. Last year we worked togetherth

various local schools and groups and | .

community drug education for population

Tuen Mun, Aberdeen, and TBo. Through the

means of gamstalls exhibition, performance

and other activities, we spread the alrtig .

message to different partdf the community

Meanwhile, our quarterly newsletter will .
continue to be published and distributed

thousands of schools and social ser .
organizations in Hong Kong to enhar

community awareness of drug education. s

In addition, we have maintained gbanedic 2010 25
relations with local key broadcasting chant
in order to draw communitgwareness towar
drug abuse problems. Last year we were in\
to share our views on the existing agtug

policies onthe Radio Television of Hong Konc
(RTHK) and the Television Broadcast Statio
(TVB). We also wrote articles for an awhiug

education column in Ming Pao Newspap
where we shared some of our fréime

experience over the years.

. Onssite teachetraining workshops:

facilitated teachersn conducting drug education at schools.
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25 .
CDAC is celebrating its 25th anniversary in 20!
To commemorate this event, CDAC will publis
an anniversary bookleind share our 25 years s
experience in drug education. We will also ¢
holding a fundraising walkathon to strengthe )
CDACOGs public profile s
to keep consolidating our services. .

Most importantly, we will continue to develo .

exising educational services to s, parents

and youtkat risk In response to the growin

demand of services across different parts of s s
community, we will strive for more resources

order to deepen the effectiveness of our exist

drug education seices. s
6.Acknowledgments ) )
CDACOGs devel opment w

possible without the continuous support frdime

Community Chest of Hong Kongour sponsors

donors, school working partners, and voluntee s .
On behalf of CDAC, | would also like to than
Chan, Lam and Company for its endurit
assistance on auditing. We also express our sin
gratitude to the Narcotics DivisionSecurity
Bureau, Beat Drugs Fund, Health Care ai
Promotion Fund, Matilda Sedan Chair Ra
Charities Fund, Apple Daily Charitabl
Foundation, etc. Their suppocontributes to the
success of the antirug message delivery acro:

communities. | must also than&ur executive .
Parenté education services: CDA® Education Offiers

encouraged parents to communicate with their children

bring up antidrug message at home.
10




committee, team membemnd volunteers fc
their hard work which continues to hi
CDAC advance.
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Finally, | express my gratitude to former V
Chairman Mr. Yeung Fu Yiu, whom has gi\
CDAC much support and contribution bef
his resignation. At the same time, we war
welcome new colleagues Mr. Law Po W
Miss Li Yee LamMiss Leung Sea WumMliss
Wong Mei Yan, and Mr. Yeung Pak Ning
look forward to working closely with tt
CDAC new team members to integr
vitality and new ideas and to starting a r
page to fit our service beliefs.

Agency Heai
Wong Po Man

CDAC®S& publication provide accuratehealthy living and

drug information to youttat risk.

Youth Express VilI
LoutH
EXPRESS .
Yill

s e e s s e s

a’ﬁwt s G

oy Do Adehory Comil NI 107 WAk WD

CDAC® newsletter provided updated information about d

education to teachers.

CDAC publication with up-to-date drug information helpsparents

implemenationof drug education at home

11
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Service Statistics

Total Number of Participants 2000-:

77 O

Gaaauaalas

2008-2009

2006-2007

2004-2005

2002-2003
38421

2000-2001 30441

0 10000 20000 30000 40000 50000 60000 70000 80000 90000 100000 110000

Total Number of Training Programs 2000-
Gadgavuaalas
2009-2010 1189
2008-2009 853
2007-2008 1241
2006-2007 825
2005-2006 498
2004-2005 361
2003-2004 407
2002-2003 493
2001-2002 640
20002001 464
0 200 200 600 800 1000 1200
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Number of Activities Completed in 2009-
GaavyYuOGagaUas

3% (40

23% (277

5% (56 56% (66C

13% (156

@ Students 224 MW Teachers #£7 @ Parents ZfE M Youth-at-risk S5/ QO Others Efi

Types of Participants in 2009-:
4% (456 GaavyuoaaUas
3% (270C

1% (147

5% (5104

87% (9361¢

@ Students 224 MW Teachers #£1 @ Parents %E MYouth-at-risk SE&/5E QO Others Efth
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Acknowledgement

(April 1, 2009 March 31, 2010)

The Community Drug Adeiry Council wishes to acknowledge the kind donations
grants form the following agencies:

Amount
1. The Community Chest of Hong Kong $925,100
2. Narcotics Division, Security Bureau $605,891
3. Beat Drugs Fund $365,389
4. Health Care and Promotion Fund $188,33
5. Apple Daily Charitable Foundation $10,000
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Auditoits Report

COMMUNITY DRUG ADVISORY COUNCIL
AUDITED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2010

(ACCOUNTS COPY)

Presented by:
%> < <% <> <% < <% < <% <+ <%

CHAN, LAM & COMPANY
Certified Public Accountants (Practising)

REAT » hE(F GHEFFHA
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COMMUNITY DRUG ADVISORY COUNCIL |

w_,.,—.o_w,_. OF THE EXECUTIVE COMMITTEE

The Executive Committee has pleasure in presenting their annual report and the audited financial statements of
Community Drug Advisory Council (“the Council”) for the year ended 3 1st March 2010.

Principal place of business

The Council is incorporated in Hong Kong under the Hong Kong Companies Ordinance. It is a council which is
limited by guarantee and not having a share capital. The address of the registered office and principal place of
business of the Council is G/F, 12 Borrett Road, Mid-levels, Hong Kong.

Principal activities

The Council is a charitable organization. The purposes of the Council are to increase community awareness of
drug and other substance dependence problems and to promote community collaboration in identifying,
researching, preventing and correcting drug and other substance misuse.

State of the Council’s affairs

The results of the Council for the year ended 31st March 2010 and the state of the Council’s affairs as at that
date are set out in the attached financial statements.

Property, plant and equipment
There was no addition of property, plant and equipment during the year.
Transfer of funds
Details of the movements in funds are set out in the Statement of Changes in Funds to the financial statements.
Executive committee
The Executive Committee who held office during the year and up to the date of this report were:
Mr. Jeffrey Richard Day (Resigned on 30.9.2009)
r. Yeung Fu Yiu, Vincent (Resigned on 25.2.2010)
5. Tse Po Chu
r. Leung Yau Wing
r. Fung Cheung

s. Atara Sivan
s. Chan Suk Yan

S2EERR

In accordance with Article 47 of the Council’s Articles of Association, all Executive Committee shall retire and
being eligible, offer themselves for re-election.

Chian, Lam & Company
Certified Publfic Accountants (Practising)

COMMUNITY DRUG ADVISORY COUNCIL )

w "PORT OF THE EXECUTIVE COMMITTEE - continued

Honorary Auditors

The financial statements were audited by Messrs. Chan, Lam & Company, Certified Public Accountants
(Practising).

A resolution for the re-appointment Messrs. Chan, Lam & Company, Certified Public Accountants (Practising)
ors of the Council is to be proposed at the forthcoming annual general meeting.

On behalf of the board

Chairman
Hong Kong, 2nd December 2010

Chian, Lam o Company
Cortified Public Accountants (Practising)
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" Gavin C. W. Lam rceac
Certified Public Accountants (eracusing) 4 e
Principal

1” mm. % **r >M, AW w. m+ w_ﬂ % @Mﬁ. Terence K. W. Lee

Samuel K. K. Kwok
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szmwmzcmz,—. HONORARY AUDITOR’S REPORT TO THE MEMBERS OF
COMMUNITY DRUG ADVISORY COUNCIL

(Incorporated in Hong Kong as a company limited by guarantee and not having a share capital)
Report on the Financiai Statements

We have audited the financial statements of Community Drug Advisory Council (“the Council™) set out on pages
5 to 14, which comprise the Council’s statement of financial position as at 31st March 2010, and the statement
of ive income, the of changes in funds and the cash flow statement for the year then ended,
and a summary of significant accounting policies and other explanatory notes.

ive C sponsibility for the fir
The of the i i who are treated as directors for the purpose of the Companies
Ordis are responsible for the preparation and the true and fair presentation of these financial statements
accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified
Public A and the discl qui of the Hong Kong Companies Ordinance. This
ponsibility includes designing, impl ing and maintaining internal control relevant to the preparation and
the true and fair ion of financial that are free from material misstatement, whether due to

fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Honorary Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. This report is made
solely to you, as a body, in accordance with Section 141 of the Hong Kong Companies Ordinance, and for no
other purpose. We do not assume responsibility towards or accept liability to any other person for the contents of
this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance as to whether the financial statements are fice from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s jud including the of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and true and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the bers of the i i as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion.
(] Chan, Lam o Company
Units C & D, 9/F., Neich Tower, 128 Gloucester Road, Wanchai, Hong Kong. n.»:.m.ks%;nanasg?_ié
HFEMGFE LTl 128 RELXAOFHCADE -3+ CPA

TEL €15:(852) 25193833 FAX 4§ %:(852) 25193113
E-mail € #: info@chanlamcpa.com
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~ DEPENDENT HONORARY AUDITOR’S REPORT TO THE MEMBERS OF
COMMUNITY DRUG ADVISORY COUNCIL -continued

Opinion

In our opinion, the financial statements give a true and fair view of the state of affairs of the Council as at 31st
March 2010 and of its surplus and cash flows for the year then ended in accordance with Hong Kong Financial

Reporting Standards and have been properly prepared in with the q of the
Hong Kong Companies Ordinance.
CHAN, LAM & COMPANY
Certified Public Accountants (Practising)
Hong Kong: 2™ December 2010
Chan, Lam o Company
Certified ®ublic Accountants (Practising)
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COMMUNITY DRUG ADVISORY COUNCIL [ COMMUNITY DRUG ADVISORY COUNCIL ]
m.—,\»{_‘—mzﬁz‘ﬂ OF COMPREHENSIVE INCOME m.—,\rﬂmv\—mz‘ﬁ OF CHANGES IN FUNDS
— For the year ended 31st March 2010 — For the year ended 31st March 2010
Note 2010 2009 General funds Total
Income HK$ HK$ HK$ HK$
Grant from the Community Chest 925,100 872,655 Balance as at 1.4.2008 510,191 510,191
Grant from the Beat Drugs Fund 365,389 147,165 (Deficit) for the year (178.985) (178.985)
Grant from Narcotics Division, Security Bureau 605,891 154,695
Grant from Health Care and Promotion Fund 188,333 61,420 Balance as at 31.3.2009 331,206 331,206
Grant from Operation Santa Claus - 39,250 Surplus for the year 431,315 431,315
Grant from the Sedan Chair Race Charities Fund - 35,000
Grant from Apple Daily Charitable Fundation 10,000 7,000 Balance as at 31.3.2010 762,521 762,521
Bank interest income 7 1,261 6,426
Donation income 830 610
Exchange difference 58,417 -
Sundry income 25.350 54,688 The accompanying policies and explanatory notes form an integral part of, and should be read in
conjunction with these financial statements.
2,180,571 . 1,378,909
Expenditure
Accounting fee - 12,000 15,000
Bank charges 8 540 790
Cleaning expenses 9,262 8,970
Communication expenses 13,696 13,675
Exchange difference - 87,924
Insurance 17,602 14,132
Meeting expenses 2,426 2,810
Programme expenses 175,062 62,690
Publicity expenses - 10,308
Retirement benefit costs 9 69,888 59,373
Salaries and allowances 9 1,405,979 1,224,684
Stamp and postage 2,226 12,991
Stationery and office supplies 19,135 24,170
Sundries 2,912 8,439
Travelling 9,326 7,012
Water and electricity 9,202 4.926
. reeeeeen5337,894
Surplus / (Deficit) for the year 431,315 (178,985)
The panyi ing policies and exp y notes form an integral part of, and should be read in
conjunction with these financial statements.
Chian, Lam & Comparry
Certified Public Accountants (Practising) Certified' E&mﬁ%ﬁ“mﬂ%ﬁw_
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[ COMMUNITY DRUG ADVISORY COUNCIL ]

[ COMMUNITY DRUG ADVISORY COUNCIL ]

m.;._.m_smzq OF FINANCIAL POSITION - As at 31st March 2010 m TATEMENT OF CASH FLOW = For the year ended 31st March 2010

2010 2009
Note HK$ HK$ HKS$ HKS$ 2010 2009
ASSETS HKS HKS HK$ HK$
Current assets Operating activities
Prepayment 5867 2735 Surplus / (Deficit) for the year 431315 (178,985)
Cash and cash equivalents 11 759,654 331,481 (Increase) / Decrease in prepayment (2,142) 529
Decrease in deferred income - (61,168)
766,521 336,206 (Decreasc) / Increase in accrued expenses. (1.000) (3,142) 5,000 (55.639)
Current liabilities
Accrued expenses 2.000 5.000 Net cash generated from operating activities 428,173 (234,624)
5.000 Net increase in cash and cash equivalents 428,173 (234,624)
4,000 .0 Cash and cash equivalents at Ist April _ 33141 566,105
Net current assets 762,521 331,206
Cash and cash equivalents at 31st March 759,654 331,481
Total assets less current liabilities 762,521 331,206
Non current liabilities - =
Net assets 762,521 331,206
The accompanying accounting policies and explanatory notes form an integral part of, and should be read in
RESERVES conjunction with these financial statements.
General funds 762,521 331,206
Accumulated surplus 762,521 331,206

The financial statements were approved and authorised for issue by the board of Executive Committee on 2
December 2010.

s

- M|\|»\|\)\|l
o
P

Chairman Treasurer

The panying policies and y notes form an integral part of, and should be read in
conjunction with these financial statements.

Chian, Lam < Company
Certified Public Accountants (Practising)

Chian, Lam o Company
Centified ®ublic Accountants (Practising)
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[ COMMUNITY DRUG ADVISORY COUNCIL

[ COMMUNITY DRUG ADVISORY COUNCIL ]

Zc?m TO THE FINANCIAL STATEMENTS — For the year ended 31st March 2010 2 OTES TO THE FINANCIAL STATEMENTS ~ For the year ended 31st March 2010

Corporate information

Community Drug Advisory Council (“the Council”) is a council incorporated in Hong Kong under the
Hong Kong Companies Ordinance. It is a council which is limited by guarantee and not having a share
capital. The liability of each of its members is limited to an amount not exceeding HK$100 while he or
she is a member or within one year after he or she ceases to be a member. The address of the registered
office and principal place of business of the Council is G/F, 12 Borrett Road, Mid-levels, Hong Kong.

The Council is a charitable organization. The purposes of the Council are to increase community
awareness of drug and other substance dependence problems and to promote community collaboration

in identifying, researching, preventing and correcting drug and other substance misuse.

Application of new and revised Hong Kong Financial Reporting Standards (“HKFRSs”)

In the current year, the Council has applied the i di and interp (“new
HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (*HKICPA”) which are
or have become effective.

HKAS 39 & HKFRS 7 (Amendments) Reclassification of Financial Assets

HK(IFRIC) - Int 11 HKFRS 2: Group and Treasury Share Transactions

HK(IFRIC) - Int 12 Service Concession Arrangements

HK(IFRIC) — Int 14 HKAS 19 - The Limit on a Defined Benefit Asset,
Minimum funding requirements and their interaction

The application of the new HKFRSs had no material effect on how the results and financial position for
the current or prior accounting periods have been prepared and presented. Accordingly, no prior period
adjustment has been required.

The Council has not early applied the following new and revised standards, amendments or
interpretations that have been issued but are not yet effective.

Statement of compliance and basis for preparation of the financial statements

These financial statements have been prepared in accordance with all applicable Hong Kong Financial
Reporting Standards (HKFRSs), which collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong A i dards, (HKASs) and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants (HKICPA), accounting principles generally
accepted in Hong Kong and the disclosure requirements of the Hong Kong Companies Ordinance. A
summary of the significant accounting policies adopted by the Council is set out below.

The financial statements have been prepared on the historical cost basis except for certain properties

and financial instruments, which are measured at revalued amounts or fair values, as explained in the
accounting policies set out below.

The preparation of financial in conformity with HKFRSs requires management to make
jud, i and ptions that affect the application of policies and reported amounts of
assets, liabilities, income and exp The estimates and iated assumptions are based on

historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgements about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual resuits may differ from
these estimates.

Clian, Lam & Company
Centified @ubiic Accountants (Practising)
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of i and basis for pr of the financial i )

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Significant accounting policies
(a) Translation of foreign currencies

Foreign currency transactions during the year are translated at the foreign exchange rates
ruling at the transaction dates. Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling at the reporting date. Exchange

gains and losses are ized in of prel income.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign
currency are translated using the foreign exchange rates ruling at the transaction dates. Non-
monetary assets and liabilities denominated in foreign currencies that are stated at fair value
are translated using the foreign exchange rates ruling at the dates the fair value was
determined.

() Employee benefit

m:.v._ov\ma entitlements to annual leave are recognized when they accrue to employees. A
provision is made for the estimated liability for annual leave as a result of services rendered by
employees up to the reporting date.

The contributions payable to the Council’s retirement benefit schemes and the mandatory
provident fund scheme are charged to the lidated income as an expenses when
employees have rendered service entitling them to the contribution.

©) Related parties
A party is considered to be related to the Council if:

» Directly, or indirectly through one or more intermediaries, the party

- controls, is controlled by, or is under common control with, the Council; or

- has an interest in the Council that gives it significant influence over the Council; or

has joint control over the Council,

The party is an associate;

The party is a joint venture in which the entity is a venturer;

The party is a member of the key management personnel of the Council;

The party is a close member of the family of any individual referred to above;

The party is an entity that is Jjointly or signi influenced by or for
which significant voting power in such entity resides with, directly or indirectly, any
individual referred to above; and

The party is a post-employment benefit plan for the benefit of employees of the Council, or
of any entity that is a related party.

'

VVVVY

v

Clian, Lam <& Company
Contified Public Accountants (Practising)
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ZC.:..M TO THE FINANCIAL STATEMENTS - For the year ended 31st March 2010

@

(e)

ing policies -
Financial instruments

Financial assets and financial liabilities are recognized on the balance sheet when a Council
entity becomes a party to the contractual provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assts and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are recognized immediately in profit
or loss.

Financial assets

The Council classifies its financial assets in the following categories: loans and receivables and
i —for-sale. The ification depends on the purpose for which the financial assets

were acquired. Management determines the classification of its financial assets at initial

recognition and re-evaluates this designation at every reporting date.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. They are included in current assets, except for those
with maturities greater than 12 months after the balance sheet date which are classified as non-
current assets. Loans and receivables are classified as “trade and other receivables” in the
statement of financial position.

Financial liabilities
Financial liabilities including bank and other borrowings, other payables and other liabilities
are sut ly measured at ized cost, using the effective interest method.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at fair value. They
comprise cash on hand, bank balances, short term time deposits and treasury bills. Bank
overdrafts that are repayable on demand and form an integral part of the Council’s cash
management are included as a component of cash and cash equivalents for the purpose of the
cash flow statement.

Revenue recognition

Grants are recognized in the financial statements when the Council’s right to their receipts is
established. Grants or donations received for specific projects are recognized as income in the
period in which the project takes place. To the extent that the project has not begun or remains
incomplete, all or an appropriate portion of the grant received or receivable will be included as
deferred income in the statement of financial position.

Income from seminars and other activities is recognized on provision of the services.

Interest is recognized on a time proportion basis taking into account the principal outstanding
and the effective rate of interest applicable.

Donations are recognized as income when received or receivable.
Chian, Lam & Compary

Certified @ublic Acconntants (Practising)
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7 OTES TO THE FINANCIAL STATEMENTS — Continued
- For the year ended 31st March 2010

5. ing esti and jud,
Estimates and jud; are i ly evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.
The Council makes estimates and assumptions concerning the future. The resulting accounting
estimates, will, by definition, seldom equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below.
»  Impairment of other receivables
The Council tests annually whether assets have suffered any impairment. The receivable amounts
of cash-generating units have been d ined on the value-i Iculation. These calculations
require use of estimate.
6. Donations and contributions received
201 2009
HKS$ HK$
Community Chest 925,100 872,655
Beat Drugs Fund 365,389 147,165
Narcotics Division, Security Bureau 605,891 154,695
Health Care & Promtion Fund 188,333 61,420
Operation Santa Claus - 39,250
Sedan Chair Race Charities Fund - 35,000
Apple Daily Charitable Fundation 10,000 7,000
Donation income 830 610
Sundry income 25,350 54,688
Total 2,120,893 1,372,483
7 Other income
2010 2009
Other income HK$ HKS$
Bank interest received 1,261 | 6,426
Sundry income 25,350 54,688
Gain on exchange 58,417 -
8. Finance costs
2010 2009
HK$ HKS
Bank charges [ 540 ) _ 790 _

Clian, Lam < Company
Certifed @ublic Accountants (Practising)
-12-
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ZOA.mm TO THE FINANCIAL STATEMENTS — Continued
For the year ended 31st March 2010

9, Salaries and staff costs 12, Financial instruments - Continued
2010 2009 The Council has classified its financial liabilities in the ing categorie:
HKS HK$ .
Salaries and allowances 1,405,979 1,224,684 Fair <.m._=a
Retirement benefit costs 69,888 59,373 through income Total
statement
Total staff cost 1,475,867 1,284,057 2010 HK$ HKS
- Other payables 4,000 4,000
10. ta S
Income tax expenses 000 4000
No Hong Kong Profit tax has been provided in the financial statements as the Council is a charitable 2009
and educational organization and is pted from Hong Kong Profits Tax Other payables 5,000 5,000
11. Cash and cash equivalents 5,000 5,000
2010 2009
HKS HK$ All financial instruments are carried at amounts not materially different from their fair values as at 31st
Cash at bank 480,473 | 111,979 March 2009 and 2010.
Cash on hand 1,000 | 1,000 - o
Deposit 278,181 218,502 | .;n Council is not exposed to credit risk, liquidity risk and market risk arising in the normal course of

its ion and financial i The Council’s risk management objectives, policies and
processes mainly focus on minimizing the potential adverse effects of these risks on its financial
performance and position by closely monitoring the individual exposure.

Cash and cash equivalent in the statement of
financial position and statement of cash flow 759,654 331,481

13. Related party transactions

12. Financial instruments 5 i
There was no related party transaction during the year.

The Council has classified its financial assets in the following categories:

14. Executive committee members’ remuneration
Total No ion was paid to i i bers during the year.
Receivables
2010 HKS HKS
Other receivables 6,867 6,867
Cash and cash equivalents 759,654 759.654
766,521 766,521
2009
Other receivables 4,725 4,725
Cash and cash equivalents 331.481 331,481
336,206 336,206
Chan, Lam & Comparny Chan, Lam o Company
Certified ublic flecountants (Practising) Certified Qublic Accountants (Practising)
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Words form Service Usel

CDAC Education Officersverevery professional; they have given me inssgbih howdrug
education can be implemented in school. The talk also providedthsnformation on the
current drug trends, and ways to identify higgk sudents.

A Teacher fromfiOnsite Te a ¢ h e r 6 & Prograna

L] w

CDAC Education Officerhas facilitated our understang on the consequences
drugabuse andways to communicate with children through a lively presentatioa.
talk also helpgparens to evaluate their own parenting skiliery practical!

L

A Parent from Parenfiseducation service

24
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I have learnt a lot of informatioand aboutdrugs and consequences of dr
abusel will refuseto try abusingdrugs.

A Secondary Form 4 student from Drug Educatfwagram

| learrt how to say no to tobacco, alcohol, and dalise | now understand thei
harmful consequences. | hope to have similar activities again in the future!

J

A Primary Grade 5 student from Drug EducatiRnogram

It has enhanced my understanding and knowledge of drugh@ndarmfulnesé t h e
programhas corrected my previous misunderstanding.

A Youth-at risk

lleastmor e about how t gandduyg.|iope@ohave moresSchod Dr
Education Activities. Thank you . . .

An International Primary School Studenfrom Drug EducationProgram

« )
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Community Drug Advisory Council

Cash Donation viaT' EI.EVE“ ®

You can make cash dooativith amount of HK$1065,000 to Community Drug Advist
Council via anyf-ELEVEIN. n Hong Kong. Théieasvill issue a transaction rec
for you when the transaction is completed. Please keep the transaction record .
I Community Drug dvisory Council, G/f, No.12 Borrett Road;l\\kls, Hong Konpgor
fax to 2525 1317 to request for aniaffidonation reqe. (Please present promotic
materials with barcode for donation at=ELEVEN. in Hong Kong.)

T-ELEVEN.

T-ELEVEN. (

12 2525
1317 .
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